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  SPB COSTSHARES 

 Texas A&M Forest Service is accepting applications for 2023 Southern Pine Beetle (SPB) Preven-

tion Program cost-shares from December 1, 2022, through January 31, 2023.  The program reduces 

the risk of the southern pine beetle by assisting landowners with timber stand thinning.                  

 Eligible landowners can receive up to $50 per acre with a 100-acre maximum to assist with a 

first thinning.  They can also receive up to $5 per acre to offset the cost of a consulting forester.  The 

maximum payout is $5,000 for the thinning and consultant.                                                                    

 Applications are approved based on ranking metrics and thinnings must be completed within 14 

months of the approval date.  The stand must be a minimum of 10 contiguous acres of 70% pine 

with a minimum of 120 square feet of basal area.  The stand must be thinned to 80 square feet of 

basal area or less. 

 

WORLDWIDE PELLET MARKET 

 The last ten years has seen a growing demand for wood pellets in Europe and Asia.  The United 

Kingdom, Belgium, the Netherlands, Denmark and Italy are the big markets in Europe, while Japan 

and South Korea have become big markets in Asia.                                                                                  

 Russia's war with Ukraine has adversely affected the European wood pellet market as Belarus, 

Russia and Ukraine had shipped about 30 percent of the total imports to Europe.  Europe is ex-

pecting reductions in natural gas and oil this winter and wood pellet and firewood prices have con-

sequently increased tremendously.  At the same time pulp mills are experiencing record-high pulp 

prices. 

 

FUNDING FOR FORESTS 

 The infrastructure Investments and Jobs Act in 2021 included over $6 billion towards U.S. For-

ests and forest infrastructure, most dedicated to federal lands.  Several billion dollars is specifically 

committed to climate-smart forestry and commodities which will fund not only tree planting, but 

also the implementation of climate-smart practices on private lands.  In addition, funding will be 

reauthorized in the 2023 Farm Bill for forestry and conservation programs.                                        

 The Inflation Reduction Act signed in August of this year includes $5 billion dedicated to forest-

related programs and incentives.                                                                                                                    

 We actually have an overabundance of timber resulting in the price of timber being about the 

same for more than three decades.  Some foresters blame the federal government's CRP Program in 

the 1980's which subsidized the planting of trees.  In addition, the United States plants more trees 

than it harvests annually, and we harvest only two percent of forested land per year. 
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 TIMBERLAND AS AN INVESTMENT 

 A recent article in Forest Landowner (November-December 2022) addressed the subject of 

inflation in the United States which has now experienced the worst inflation since the Jimmie 

Carter administration.  The current inflation has been especially hard on forest landowners.  Gas 

prices more than doubled and the price of logging equipment skyrocketed, making it particularly 

difficult for logging contractors.  In addition, fertilizer costs are now cost-prohibitive.               

 Timber, like gold and silver, however, has been a good hedge against inflation.  It is a hard 

asset that has an active market to establish prices.  Timber is tied to home construction, com-

mercial construction, newsprint, packaging and much more and so its price is closely aligned to 

economic activity and can track inflation.                                                                                                

 To estimate forestry returns, you need to consider biological growth and underlying land 

value, as well as timber prices.  Timberland Investment Management Organizations (TIMOS) that 

have used correlation analysis to address the inflation-hedging ability of timber have found that 

timberland has shown a high level of positive correlation with inflation.  When inflation is  high, 

timberland returns are high.  Timber prices don't always exceed inflation, but they usually keep 

increasing.                                                                                                                                                    

 Timber and timberland, however, do not correlate well with many other investments such 

as corporate bonds, commercial real estate, S&P 500 stocks and long-term U.S. Government 

bonds, as well as U.S. Farmland and U.S. Treasury Bills.  So, it  provides additional cushioning 

against high inflation rates and is not tagged along with other asset classes in an investor's 

portfolio.  It has value in diversifying.  Therefore, timberland offers security in a portfolio, "being 

highly correlated with inflation, helping to offset weakness in the other asset classes." 

 

TEXAS TIMBER CONTRIBUTION 

 In 2021 the forest sector in Texas had a total economic impact of $41.6 billion and support-

ed over 170,000 jobs.  It was one of the top manufacturing sectors in the state and timber 

ranked seventh among Texas' agricultural commodities.  More than 90 percent of Texas' 12   

million acres of productive timberland is privately owned. 

 

TEC SALE 

 Stella-Jones Inc. has agreed to purchase the wood utility pole manufacturing business of 

Texas Electric Cooperatives, Inc. (TEC) for a total purchase price of $28 million plus inventories 

of approximately $4 million.                                                                                                                   

 TEC's wood-treating facility in Jasper, Texas produces southern yellow pine utility poles us-

ing Creosote and CCA preservatives.  Wood  pole sales for 2021 totaled $28 million. 
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TORNADOES IN NE TEXAS 

 Seven tornadoes struck Northeast Texas on November 4 of which five caused damage to an 

estimated $13 million of timber on more than 10,000 acres in Bowie, Cass, Henderson, Morris 

and Red River counties.  Most of the timber damage was on private property. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

    

 

 

                                                              

 

310 North Fifth Street 

Crockett, TX 75835 

Phone: 936-544-3622 

Fax: 936-544-7415 

Email: office@burnsforestry.com 

                         

             WE’RE ON THE WEB  
                         

 www.burnsforestry.com     

https://tfsweb.tamu.edu/content/article.aspx?id=32645 


